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INDEPENDENT AUDITOR'S RF.PORT 

TO TIIE BOARD OF CO:MMISSIONERS 
SECAUCUS MUNICIPAL UTILITIES AUTHORITY 
SECAUCUS, NE\\/ JERSEY 

Report on lhe Financial Statements 
I have audited the accompanying financial :,tatements or Secaucus Municipal Utilities Authotily 
which comprise the st.atement of net assets as of December 31, 2012 and 2011, and the related 
statements of revenues, expenses, changes in net assets and cash flows for the years then ended., and 
the related notes to the financial statements. 

Management's Responsibility fo1· thc Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordarn;e with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whelherdueto 
fraud ( n-error. 

Auditor's Responsibility 
My responsibility is to express an opinion on these financial statements based on my audiL~. 
conducted my audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable lo financial audits contained in Govemment Auditing 
S1andard<, issued hy the Comptroller General of the United States. Those standards require that 1 
plan and perform the audit to obtain reasonable assurance about whether tL.e fwancial statements are 
free from material misstatement. 

J\n audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend 011 the auditor's judgment, including the 
assessment of the risks of material misstatement oflhe financial suilemenL~, whether t.lue lO frauu or 
error. In making those risk assessments, the auditor considers internal control relevant to Secaucus 
Municipal lltilitics Authority's preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the SeQlucus Municipal Utilities A11lhority's internal 
control. Accordingly, I expre~s no ~uch opinion. AD. audit also incluues evaluating the 
appropriateness of' ac.:ounting policies used ant.I the reasonahleness of significant accounting 
estimates made hy ma11agement, as well as evaluating the overall presentation of the financial 
statements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion. 
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Opinion 
In my opinion, the .financial statements referred to above present fairly, in all material respects, the 
respective Jinam:ial position of Secaucus Municiral Utilities Authority as of December 31, 2012 aod 
201 l, and the respective changes in net as.sets, and cash flows thereof for the years then ended in 
accordance with accounting prim:iples generally accepted in the United States of America. 

Other Matters 
Accounting principles generally acceptoo in the United States of America require that the 
Management's Discussion and Analysis on pages 7 through 12 be presented lo supplement the basic 
financial statements. Such infoimation, although not a prut of the financial statement~, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for plac:ing the financial statements in an appropriate operational, economic, or historical 
context. I have applied certain limited procedures to the required supplementary infoimation in 
accordance with auditing standanls accepted in the United States of America, which consisted of 
inquiries of management about the method of preparing the information and comparing the 
intl>nnation for consistency with mam,gement's responses to my inquiries, the basic financial 
statements, and other knowledge I obtained during my audit of the basic financial statements. I do 
not express an opiuion or provide any ass1mmce on the information because the limited procedures 
do not provide me with sufficient evideiJce to express a.n opinion or provide any ;issurance. 

My audit w;is conducted for the purpose of fo=ing opinions on the financial statements that 
collectively comprise the Secaucus Municipal Utilities i\uthority's basic financial :,tatemenL~. The 
accompanying supplement;1ry infrmnation on pages 42 through 47 i:. presented for purposes of 
additional analysis an<l i.~ not a required pmt ofthe basic financial statements. 

The supplementary information is the responsibility of management an<l was derived from a.od 
relates directly to the underlying accounting and other records used to prepare the basic financial 
:,tatements. Such information has been su~jcctcd to the auditing procedures applied in the audit of 
the basic financial statement:, and certain additional procedure:,, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
liiJancial statements or to the basic financial statements themselves, and other additional pnlcedu(es 
in accordance with auditing :;tantlanls generally accepted in the United States of America. In my 
opinion, the s11pplemeulary information is fairly slated, in all mattrrial respects, in relation to the 
basic financial slatements as a whole. 

The supplementary information has not been subjected to the auditing procediues applied in the audit 
of the basic finMcial :.llltements and, accordingly, I do not express an opinion or provide any 
assurance on it. 
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Otbcr Reporting Rcqufrcd by Government Auditing Standards 
Jn accordance with Government Auditing Standards, I have also issued a report dated May 30, 2013 
on my coosiderntion of Secaucus Municipal Utilities Authority's internal control over financial 
reporting an<l on my lesls of iL~ compliance with certain provisions oflaws, regulations, contracts, 
grant agreements, and other matters. The purpose of that report is Lo des(,1-jbe the .~cope of my testing 
of internal control over financial reporting and compliance and the results of that testing, and not lo 
provide an opinion on the internal control ovtrr financial reporting or on compliance. This report is 
an integral part of an audit per.li.lJmed in accordance with Government Auditin[: Standards and 
should be con:,-idered in assessing the results of my audit. 

William hen 
Certified Public Accounlanl, LLC 
May 30, 2013 
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WILLIAM KATCHEN 
CERTIF1F.J) PUBLIC ACCOUNTANT, l,LC 

596 ANDERSON A VE., SUITE 303 
CLIFFSIDE PARK, NEW JF:RSF.Y 07010 

(201) 943-4449 
FAX# {201) 943-5099 

INDEPENDENT AUDITOR'S RKPORT ON INTF,RNAL CONTROL OVF.R 
FINANCIAL lllil'ORTING AND ON COMPLIANCE AND OTHER lVIATTl!:RS BASF.D 

ON 
AN AUDIT OJI' l''INANCJAI, STATE!VIENTS PERFORMED 

lN ACCORDANCE 'WfTH GOVERN MF.NT AL AUDITING STANDARDS 

TO THE BOARD OF COMMJSSIONERS 
SECAUCUS MIJNTC!PAL UTIUTlliS /\IJTHORTTY 
SECAUCUS, NEW JERSEY 

J have audited, in accordance with the auditing sU111d.irds generally accepted in lhe United States of 
America and the stan<lmds applicable to financial audits contained in Governmenl Auditin~ 
Standards issued by the Comptroller Generi,I of the United Slales, the financial statcmenl~ of 
SccattelL~ Municipal Utilities Authority (herealler referred to as the Aulhrnily), which comprise the 
statement of financial p<>sitions as of December 31, 20l 2 and 2011, and the related statements of 
aclivilie::;, mid cash flows for lhe year::. then ended, and the rclale<l nvtes to the financial statements, 
and have issued my report thereon dated May 30, 2013. 

IutcrnaJ ControJ Over Financial Reporling 
ln planning and perfom1ingmy audit, I considered Secaucus Municipal Utilities Authority's intc.rnal 
conuol over financial repo1ting as a basis for de.signing our auditing procedures for the pUTpose of 
expressing my opinion on the financial i;tatements, but not for lhe purpose of expressing an opinion 
on the effectiveness of the Authority's internal control over financial reporting. Acco1ding!y, I do 
not express an opinion on {he effectiveness of the Aulhority's internal control over linanciaJ 
reporting. 

A deliciency in internal c:onlrol exists when the design or operation of a control does not allow 
management or employees, in the nonnal course of performing their assigned functions, to prevei1t, 
or detect and con:e(..1, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deliciei1(..1es, in internal control, such that there is a reasonable po~ibility that a 
maleri al misstatement of the Authority's financial statements will not be prevented, or detected nnd 
corrected on a timely basis. A significant deficiency is a <leJiciency, or a combination of 
deficiencies, in inlemal control that is less severe than a material weakness, yet important enough to 
merit attention by those ch,1rged with governance. 

My consi<lenilion ofintcrnal conlrol over financial reporting wa~ It'll' lhelimited purpose described in 
this section and was not designed to identify all deficiencies in intemal control over financial 
rcpo1ting that might be deficiencies, signilicant deficiencies or mateiial weaknesses. I did not 
identify any deficiencies in internal control over linancial repo1ting that I consider to be material 
weakne~ses, as dcfmcd above. 
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Compliance and Other Matters 
As part of obtaining reasonable a<;summ:e about whether Secaucus Municipal Utilities Authority's 
financial statcment.s are free of material misstatement, I performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agrccmcnl<;, non-compliance with which 
could have a direct and material effect on the determination of financial statement amount~. 
However, providing an opinion on compliance with those provisions was not an objective of my 
audit and, accordingly, I do not express such an opinion. The results of my tests disclosed· no 
instances of non-compliance or other mailers that are required to be reported under Government 
Auditing Standard~. 

Purpose of this Report 
TI1e purpose of this report is solely to describe the scope of my te.~ting of internal conlrol and 
compliance and the rcsull<; of that testing, and not lo provide an opinion on the effectiveness of 
SecauctL~ Municipal Utilities Authority's internal control or on compliance. This report is an iutegral 
pa1t of Secaucus Municipal Utilities Authority'li audit performed in accordance with Uovernment 
Auditing Standard~ in considering the Socaucus Municipal Utilities Authority'~ internal control and 
eomplia11ce. Accordingly, this comm111iication is not suitable for any other purpose. 

t~~ Liv~ 
tchcn ) ) 

Certified ublic Accow1tanl, LLC 
May 30., 013 
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SECAUCUS MUNICIPAL Ufll,ITIF:S AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSlS 

DECEMBER 31, 2012 and 2011 

As management of the Secaucus Municipal Utililies Authority, we offer the Authoriry's financial 
statements, this narrative oviwview and analysl~ qfthe Authority's financialperfonnance during the 
fiscal years ended .Decemher 31, 2012 and 201 I. Please read this analysis in conjunclion with the 
Authm·i1y'.,financial slatements, which.follow this. section. 

OVERVIE\1/ OF THE 1''1NANCIAL STAllMF..NTS 

This annual report includes this management discussion, the independent auditor's report and the 
basic financial statements of the Authority. The linancial statements also include notes that explain 
in more detail the information included in the financial statements. 

RF..QUlRF..D FINANCIAL STATEMENTS 

The Jinancial litalements of the Authority report infoTDllltion of the Aulhority using accounting 
method~ similar to those used by private se ... 1or companies. These statements offer short- and loug­
term financial information aboul il~ activities. The Statement of Net Assets includes all of lhe 
Authority's a.~seL~ am.I liabilities and provides the basis for evaluating the capit.al structure or the 
Authority and assessing the liquidity and financial llexihility of the Authority. 

All of lhe current year's revenues and expenses are accounted foT in the Statement of Rcvemtcs., 
Expenses and changes in Net Assets (delicil). This statement measures Ille results oftl.te Authority's 
operations over the past yeaT and can be used to determine whether the Authority has recovered all 
its costs through its service charges from the Town of Secaucu.~, connection and user foes and other 
charges, operational stability and credit worthiness. 

The linal requiTed financial statement is the Smtement of Cash Flows. This statement reports cash 
receipts and cash payments, and net changes in ca..~h reslllling from operations, investing and 
financing activities and provides answers lo such questions as what operational sources provided 
cush, what w.is cash used for and what were Ille change in cash balances during the reporting period. 
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SECAUCUS MUNICIPAL UTILITIES AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINlTF..D 

FINANCIAi, ANALYSIS ()}I' THE AUTHORITY 

One of the most imporlant questions asked about the Authority's finances is "ls the Authority as a 
whole better able to fulfill its mission as a result ofthis year's activity?" The Statement of Net 
Assets, and the Slatement of Revenues, Expenses and Changes in Net Assets (delicit) report 
infonnalion about the Authority's .ic!ivilies in a way that will help answer this question. These two 
statements report net assets of the Authority and the changes in those assel~. The Authority's ncl 
assets less the difference between assets and liabilities .ire one way to measure fuiancial health or 
fmimcial posiiion. Over time, incrGases or decrease:; in !he Authority's net assets are !lll indicator of 
whether its financial health is improving or deteriomling. However, consideration should he given to 
othernon-fina.ucial factors such as changes in economic conditions, population growth, development 
and new or changed government regulations. 

A summary of the Authority's Staiement of Net Assets is presented in the following table: 

Current and other A:;sel~ 
Capital Assets, net 
Total Assets 

Dehl Olll~tanding 
Other Liabilities 
Tom! Lillbilities 

Total Net Assets 

Condensed Statement of Net Assets 

fY FY 
2012 20!.)_ 

$3,235,809 $3,153,662 
447RTl7 4,4~.Q.942 
7,714,54~ 7 644,604 

3,853,454 4,408,360 
2,5 l 6,3_Q6, 2,273,199 

_6.369.760 6.681,559 

$1,344,1$q $. 9£i3 045 

Dollar 
Change 

s 82,147 
(12,205) 

69.942 

554,906 
(243,107) 

-11.).,799 

$ 381,7_'.-1 l 



SECAUCUS lVIUNIClPAL UTII.JTJES AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

A C()nuenscd version of the Authority's Statement of Revenues, Expenses and changes in Net Assets 
is presented in the following table: 

Condensed Statement of Revenue~, 
Expcm,cs ,mu Chllngc~ in Ncl Assets 

Openiling revenues 

Non-Operating Revenue 

Tot.al Revenues 

Administrative and Genernl 
Expen~e 

Cost of Providing Services 
Expense 

Depreciation, Amortization & 
Po.st F.mploymenl Rene Ii l 

Expense 

foleresl Expense 

Total Expenses 

Changes in Net Assets 

Beginning Net Asse~ 

Ending Net Assets 

FY 
2012 

$3,665,692 

718.215 

4,383,907 

513,113 

2,725,736 

647,067 

116.250 

4,002,166 

381.,741 

963 045 

$1,144.786 

FY 
2011 

$3,810,985 

226,816 

4,037,801 

441,209 

2,847,120 

999,893 

119,481 

4 407703 

. (16'!,9.@ 

1,332,947 

S 963.0.45. 

Dollar 
Change 

$(145,293) 

491,399 

346,106 

(71,904) 

121,384 

352,826 

3 231 

405 537 

751.643 

(369.902) 

$.181.741 

WJ,ile ihe Stalernenl ofNel Assets shows the change in financial position of net assets, the Statement 
of Revenues, Expenses and changes in Net Assets provides answers as to tile nature and source of 
these changes. /\s noted in the above table, net assets increased by $381,741 at December 31,2012. 

The Authority's total revenue increased by $346,106 due to tlebl ~ervice and conne1:tion and w;er lee 
revenue. 
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SECAUCUS MUNICIPAL OTILlTlES AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTJNUED 

RUl)(~F:TARY mGHJ .TGHTS 

The Authority prepares and submits an awiual ope.rating budget to tlte State of New Jersey, which 
approves the budget for adoption by the Authority. 

The following tahle provides a 2012 budget to actual comparison: 

Revenues: 
Operation:, 
:Non-Operating 
Fund equity - appropriated 

O_perating Expenses: 
Administration: 

Salaries and Wage::. 
Fringe Benciil~ 
Other Expenses 

Tot.al Admini~lration 
Cost of Providing Services: 

Salaries and Wages 
Fringe Benelit~ 
Other Expenses 
Capit.1 I Purchase 
Tolal Cost of Providing Services 
Total Operating Expenses 

Debt SeJVice and Reserves: 
Repair and Replacement Reserve 
Interest on Bonds and Loans 
Doud and Loan l'rincipal 

Total debt service 

Budget Vs. Actual 

Budget 

$3,720,719 
665,000 
250.,.000 

4,635,719 

245,100 
148,200 
258,000 
651,300 

1,044,900 
631,800 

I, 478,S0(f° 
150,QQQ 

3,305200 
;i;~,956 500 

J 5,750 
!09,469 
554,000 

$ .... 679.JI? 

10 

1''Y2012 

Actual 

$3,665,692 
718,215 

4,383,907 

237,323 
115,256 
160-534 
513,113 

987,31!3 
491,355 

1,246,998 
59,586 

2,78J~~22. 
$, 228 435 

15,750 
116,250 
554 909 

$ 686.909 

Variance 

$ (55,027) 
53,215 · 

(250,000) 
(251,812) 

(7,777) 
(32,944) 
(97,466) 

. ( P8,.L$Z1 

(57,517) 
(140,445) 
(231,502) 
(90,414) 

--~J9,878) 
$ (6!!3,065) 

(6,781) 
(909) 

.$(7.690) 



SF.CAUCUS lVIUNJCIPAL UTILITIES AUTnORlTY 

MANAGEMENT'S DISCUSSION AND ANALYS1S, CONTINUED 

CAPITAL ASSETS 

Al the end of2012, the Authority had invested $57,577,307 in capiuil assets before an allowance for 
depreciation of $53,078,570. 

Capita) Assets 

Treatment Plllllt and Pumping Sllltions $ 57,002,670 
V chicles 280, I 06 
Machinery, &jl,ipment, Furniture and Fixtures __ iJ_4.53 l 
Total P(Operty, Plant and F,quiprueut 57,557,307 
Less: Accumulated Depreciation (53,07ll,570) 

Net Property, Plant and Equipment 

OEIIT ADJ\IIJNISTRATION 

$ 4 478..137 

FY 
201.l 

$ 56,843,202 
228,970 

_...,,2.,..6~,308 
57,341,480 

_f,<;2,850.538) 

.$4 490942 

Dollar 
Change 

$ 159,468 
51,136 

-~5~~3 
215,827 

• (228,032) 

~ 12.205 

'fhc i\"utho1ity had prepared hy an actuary a calculation to comply with GASB 45 and GASB 43. 
The results of this calculation arc an unl'unded liability and resl1ictiou of unrestricted net asset~. 

The annual service charge paid to the Authority by the Town of Secaucus as well as other .sources of 
revenue provide for payments of the current years debt service. 

Revenue bonds (Series 20 IO), including accrued intere~t, outsUtnding al December 31, 2012 
amounted to $2,646,089 (principal of.$2,640,000 and interest or$6,089). 

More detailed information on the Authority's long-tcnn debt liabilities is presented in note 7 of the 
financial stateme11ts. 

The Anlho1ity during 2010 obtained two (2) loans in the amount of.$1,356,541 from the New Jersey 
Environmcnuil Infrastructure Trust. The first loan, in the amount of$670,000, rtlqUires repayment of 
principal and interest. The second loan, in ll1e llmouut of$686,54 I, is principal only. The principal 
and interest loan, induiling accrued interest, out~tanding at December 31, 2012 amounted to 
$604,363 (principal of $593,451 and interest of$ I 0,912). The principal only Joan, outsta.nding at 
December :n, 2012 amounted to principal of $620,000. 
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Sl!:CAUC:US MUNICIPAL UTILITIES AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

ECONOMIC FACTORS, FUTURR YF.ARS RUDGETSAND RATES 
The Commissioners and management of the Authority consider many factors when preparing each 
year's lmdget aml service charges. Two of the main factors are growth in users of the Authority's 
system and new regulations issued by the State and Federal Governments. Growth ofuscrs will 
result in additional connection fcCls while changes in regulatious 1m1y result in increased expenses. 

CAPITAL PRO,IECTS 

The Authority has completed various capital i1i1provement projects primarily funded through the 
NJEJT. Tile Authority ha~ applied for an NJE!T loan in the amount of approxi1m1tely $420,000 to 
acquire a sewer service vehicle truck. The application is in process at the N.IEIT. 

CONTA(:TING nm AUTilORITY 

This linancial report is designed to provide residents of the Town of8ccaucus and credilon; with a 
general overview of the Authority's fiJ,ances and to demonstrate the Authority's accountability !or 
the fees it receives. 1f you have any questions about this report or need a<l<litionul information, 
contact the Secaucus Municipal Utilities Authority, 1100 Koelle Boulevard, Secaucus, New Jersey 
07094. 
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Page 13 
SECAUCUS MUNICJPAL UTILITIES AUTHORITY 

Statements of Net Assets 

A.s of December 31, 2012 Hnd 2011 

2012 2011 
Touil Total 

Assets 

Current Assets: 
Ca.sh and Cash Equivalents $ 3,018,936 $ 2,(,7tl,li95 
Accounts Receivable 43,179 
Other Receivable 1,664 
Loan He<.:ei vable 126,935 325,859 

Total Current Assets 3,145,871 3,045,397 

Property, Plant and Equipment: 
Property, Plant and Equipment 57,557,307 57,341,180 
Less Accumulated Depreciation (S3,on,s7o) (52,850,538) 

Total J>roperty, J>lanl and Equipment 4,478,737 4,490,942 

Other Assets 
Deterred Financing Co.•L• 309,520 309,520 
Less: Accumulated Amortiznti_gn (219,582) (201,255) 

Tola! Other Assets 1\9,93~ JOS,265 

Toul Assets $ 7,714,546 $ 7,644,604 

See accompanying notes to financial statements. 
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.SECAUCUS Ml/NICll'AL UTILITIES AUTHORITY 

Slatements of Net A.ssds 

As of December 31, 2012 and 2011 

2012 2011 
Total Total 

Liabilities and Net 

A.sset5 (O.efi!;.i.O 
Current Liabilities: 

Accounts Payable $ 239,925 $ 373,327 
Payroll Related Payabl"s 146,184 143,t\52 
Accrued Interest Payable 17,00L 18,HM 
Compensated Absences 99,056 101,843 
Deferred Revenue 536,223 538,719 
Escrow Payable 46,233 66,694 
Bonds and Loans Payable 5M,?0? 554,909 

Total Current Liabilities 1,649,530 1,797,128 

Noncurrent Liabilities: 
l'ostemployment 13enefit~ o1her 1han Pensions 1,431,688 1,030,980 
l::londs and Loans Payable 3,288,542 3,853,451 

Total Nonc11m,11t Liabilities 4,720,230 4,884,431 

Total Liabilities 6,369,760 6,681,55? 

Net Assets: 
Invested in Capital Assets, Net of Related Debt 625,286 82,582 
keslricle<l 582,165 739,490 
Uureslrictetl 137,335 i40,973 

Total Net /\sscls: l.,344,786 963,045 

To1al l,iabilities and Net. Assets $ 7,714,546 $ 7,644,6()11 

Sec accompanying notes to financial st.1tements. 



Page 15 
SECAUCUS MlJNICIJ:>AL U'flLITIES AlrfHOlUTY 

Suikmcnts of Revenues, F.xpense.s ,ind Change.• in Net Assets 

Yc,irs ended December 31, 2012 and 2011 

2012 201 l 

Operating Revenues: 
Rcvcmic from Town of Secaucus $ 3,032,626 $ 3,303,609 
Sewc1 Connection/User Fees 633,066 507,376 

Total Operating ltevenues 3,665,692 3,810,985 

Operating Expciises: 
Administmtivc and General 513,113 441,209 
Cost of Providing Services 2,725,736 2,847,120 
Pos1 employment hcuefits other than pensions 400,708 601,140 

Total Operating Expenses 3,639,557 3,889,469 

Excess Expenses over Revenue Frotn Operations: 26,135 (78,484) 

Non Operating Tncomc and (Expenses): 
Revenue Debt Service 688,093 216,780 
Interest and Miscellaneous Income 30,122 10,036 
Interest Expense (116,250) (119,481) 
Depreciation and J\mor1ization (216,359) (398,75]) 

. Total Non Operating Income {Expenses) 355,605 {291,418) 

Change in Net Assets 381,741 (.169,902) 

Beb'inning Net A&Scts, Januruy l 963,045 1,332,947 

Ending Net Assets, December 31 $ 1,344,786 $ 963,045 

Sec accompanying notes to fJnanci,d sl~lements. 



Page 16 
Sl!:CAUCUS l\:fUNICIPAL UULJTIF-S AUTHORITY 
Stalcments of Casb Flows 
Years ended December 31, 20!2 aml 2011 

2012 2011 

Cash Flow From Opernting Activities 
Receipts from Customers, Users rn1d Town s 3,706,375 $ 4,063,320 

Paymeuts to Suppliers (2,145,936) (2,122,729) 

Payments to Employees (l,7.24,706) (l,13&,096) 

Net Cash Provided (U~e<I) by Opcr.1.ling Activities 335,733 &02,495 

Cash Flow From Capital and Related l'inancingActivities 
Receipls from Ton,i ()l\X,093 216,780 

Other lnco111e 26,';Yl2 7,9-10 

Proc;cc<l~ from N.llil'I' 1911,923 507,782 

Pun;ha.<c and Co~£ ofl'acili1ies (215,827) (1,278,163) 
Pinancing Cost<l (7,154) 

Loan Payment (59,909) (59,909) 

Escrow Refunds (20,461) (12,910) 

Dond Escrow/ Principal Payments (495,000) 

Net Cash Provided (U~cd) by Capital and Related l'inMci.ng Activities 122,791 (<,2S,634) 

Cash Flow Fl'om Investing Activitie.5 
Interest Received 3,150 2,096 

Jnte1""1 Expense (1 17,433) (120,235) 
Net Ca-'h l'mvi,kd (Used) by Investing Acrivities (I 14,283) (118,139) 

Net Increase (Decrease) ill Cash and Cash Equivalents 344,241 58,722 

Cash and Equivalents at .Reginn;ng uf Year 2,674,695 2,615,973 

Cash a11d Equivalents at End. of Year $ J,0l~,936 s 2,674,695 

Reconciliai;on ofOpc-raJing Income lO Net Cash 
l'rovidc;d (O~ed) by Operating Activities 

Excc~t ofRcvc11ucs Over Expenses/ Excess of (Expenses) Over Revenue, $ 26,lH s (78,484) 

/\djustmcTIL, to reconcile Operating lncome (Loss) lo Net 
Ca.sh l'rovidc;d {lltcd) by Operative Activities: 

(lncre.1se) Decrease in: 
Accounts Receivables $ 44,843 $ I 9,94& 
lncreMe (Decrease) in: 
Acco1mL< r>ayables (133,402) 2l,X86 

r~yroll l.iabilitie~ 2,732 l 1,654 

CoJnpcnsate<l /\b-..;cncc~ (2,7l\7) (4,372) 
Po$t Emplc)yment Bl.-ncfiL~ 40(),70X 601,140 

Defom:d Credits (2,496) 230,723 
Ncr Cash Provided (Used) by Ope.rntillg Activities $ 335,733 s 802,495 

Supplemental Disclosme 
Interest pa id $ .!l<i,250 $ l 19,481 

See accompanying notes to timmcial sta.te\11cnl1'. 



SECAUCUS MUNICIPAL UTILITIES AUTHORITY 

NOTF:S TO FINANClAJ, STA TF.MF,NTS 
DECEMBER 31, 2012 ANI> 2011 

l. Summary of Significant Accounting Policies: 

·ihc accounting polic:ies of the Secaucus Municipal Utilities Authority conform to generally 
accepted accounting principles applicable lo govemmenl eiililies. The following is a summaiy of 
the more siguificant policies: 

Reporting entity 

The Secaucus Municipal Utilities Aulhorily ("the Authorily") was created by an ordinance of the 
Council of the Town of Secaucus on March 14, l 97R. The Authority was1.,1·eated as a Municipal 
Utilities Autho1ity under Chapter 183 of the laws of 1957. Under the bond indenture of lhe 
Sewer Revenue Bonr.Is, Series of 1979, certain funds and distribution ofrcvcm1e were established 
funds were modified hy 1hc Sewer Revenue Refunding Bon els ofl 984, the Series A and l3 Donds 
of I 987, the Series C Bonds of l 988, tl1e Series D Bonds of 1991, the Series A and B Bonds of 
1994, the Series A and B Bonds of200:3 and the Series 2010 JJonds. The Authority services the 
Town of Secaucus. The Board orConllnissioners is comprised of five members chosen by the 
Mayor and Council of the Town of SecaucLL~. 

Basis of Accounting 

The linancial statements of the Authority arc prepared widcrtheaccrnal basis of accounting in 
order to recognize the llow of' econoniic: resources. Under the accrual basis of aceow1ting, 
transactions are recognized when they occur, regardless of when cash is received or disbursed. 
Revenues and expenses are recognized on the accrual basis, with revenues recognized in the 
accounting period in which they are earned (exc;ept for deferred revenue) and become 
measurable, and expenses recognized in the period incurred, ifmeasrn-able. Operaling revenue 
and expenses c:onsisl of those revenue and expenses that result from ongoing principal operations 
of the Authority. Non-operating revenue and expenses consist of those revenues and c.xpcnses 
that are related to financing and investing activities and result from n1m- exchange tr,msactions or 
anc:illary activities. All assets, liabilities., net assets, revenue and expenses are accounted for 
through a .<:ingle enterprise fond for the prinlary government. 

The maj 01· sources of revenue are payments from the Town of Secaucus, sewer conneclion and 
user fees and interest income. Non-operating revenue and expenses consist of those revenues 
and expenses that arc related to financing and investing activities and result from non-exchange 
transactions or ancillary activities. 
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SRCAUCUS MUNICIPAL lITILITIF:S AUTIIOlUTY 

NOTES TO }'lNANCIAI, STATEMENTS (CONTINUED) 
DECEMll.ER 31, 2012 AND 2011 

1. Summary of Signi licant Accounting Policies: (Continued) 

Report Pres~tation 

The /\uthorily adopted the provisions ofGovemment Accowtti.ng Standard.~ Roard Statement No. 34, 
"Basic 1-'inarn:ial Statements and Management Dis1.,·ussion and Analysis for State and Local 
Govenuucnts." Statement No. 34 established standards :for external financial reporting ft>r all state and 
local government en ti tie.~, which includes a statement of net assels, a sUltement of revenue, expenses and 
changes in net assets, and a statement of cash flows. 

Also, the Authority adopted the provisions of Statement No. 37 "Basic Financial Slatement and 
Manageme.nt's Discussion and Analysis for State and Local Govemmeuts" and Statement No. 38 
"Certain Financial Statement Note Disclos\n-es" which supplements GJ\8B Statement No. 34. 

Govenunent Accounting Standanl.s Bollrd Statement No. 34 require~ th.e classification of net assets into 
three components: invested in capital assets, net of related debt, restricted net assets and W1rcstricted net 
assets. These classifications are defined as follows: 

* Invested in capital assets, net of related debt - This component of net a,;sets consisl.S of capital a<:sets, 
including restricted capital assets, net of acctu1rnlated depreciatiou and reduced by the o\1tstandi11g 
balances of any bonds, mortgages, notes, or other borrowing,<: that are attributable to the acquisition, 
coustrnction, or improvement oftho.sc asset8. 

* Res(ricted -This component of net as~els consists of constraint<: placed OJ> net assets use through external 
sources (such as debt covenants), grantnrs, co11tributors, or laws or regulations of other goverwncnL<: <>r 
constraints imposed hy law tlu-o\1gh constitutional provisions or enabling legislation. It inclndes funding 
and use of the repair and replacement fond. 

* Unrestricted net asset<: - This component of net a.<:scts consi~ll; of net assets that dn not mm the 
dcfinitio>l of"restrictcd" or "inves(ed in capital assets, net of related debt." 

The adoption of Statement No. 34, Statement No. 37 and Statement No. 38 has no significant efle1.-'t on 
the financial statements except, for the classification of net assets in acconJance with Statement No. 34. 

TI1e Authority ha<: elected nol to apply to its proprietary activities to Financial Accmmti11g Standards 
RoarrJ statements and interpretations, accounting principles, Roatd opinions and accounting research 
ln,lletin:, of the Committee of Accounting Procedure issued afle-r November 30, 1989. 

* Inter-fund rec1:ivables and payables arise from inter-fond transactions and are recorded by all funds in the 
period in which the tmnsactions are executed. 
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SECAUCUS MUNICIPAL UTILf'fll!:S AUTHORITY 

NOTES TO FINANCIAL STATEMENTS (CONTlNUED) 
DECEMBRR 31, 2012 AND 2011 

1. Summary of Significant Accounting Policies: (Continued) 

:Property, olanl and emiipm_cnt 

Property, plant and equipment are stated at cost, less accumulated depreciation. Depreciation of 
property, plant and equipment is calcidated on the straight-line melhod over the cstimaletl useful lives or 
the assets. Repairs and maintenance costs are expensed as inCWTed; major renewals and hettennents arc 
capitalized. Wlien assets are sold or otherwise disposed of the cost and related accumulated dcpreci,ttion 
oce removed from the accounts and any gain or loss on lhe di~-position is reflected in current operation.:.. 

CoJJ,Struction in prn!ll'ess 

/\II cosls for the plant expansion and initial operating period have heen capitalized a~ conslruction in 
progress. lntere~t earned during constmetion reduced the construction in progress basis. Interest 
expense during construction has been capitalized. 

Deterred f]Jlancing cosl~ 

Defcircd financing costs such as underwriters dis<.:ount, bond insurance and certain legal cost~ incurred 
have been defcircd and are being amortized on a straight-line basis over the life of the related debt 
obligation. 

Cas]J·-and ca~h equivalents 

Ca~h and ca~h equivalents arc stated at cosl, which approximates market. Cash and cash e4uivalents 
include cash in hanks and certificates of deposit with original maturities or Jess than six months from 
dme of purcha~c. 

Use of Estimates: 

The process of preparing financial statements in confonni!y with generaUy accepted accounting 
principles requires the use of estimates and assumptions that affect U1e reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the .financial statcmenls and the 
reported ammmtsofrevenues and expenses during the reporting period. Actual results could di Oh Ji-om 
those estimates. 
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SECAUCUS MUNICll'AL UTILITIES AUTHORITY 

NOTES TO FINANCJAL STATEMF.NTS (CONTINUED) 
Dli:CEIVIDER 31, 2012 AND 20H 

2. Dudgetary Pmce<lures: 

The Authority follows these procedures in establishing the operating fund budget: 

The annual budget for each fiscal year of the Authority is introduced hy resol ulion passed by no less than 
a majority of the governing body. 1 'hrec certified copies are submitted to the Director of the Division of 
Local Government Services for approval prior to its adoption. 

The budget must comply with the terms and provisions of any security agrccmenl~, and is to be in such 
form imd detail as lo items of revenue, expenses and other c:ontents as required by law or by rules and 
regulations of the Local finance Roard. 

No authority budget can be finally adopted until the Director has approved the budgel. 

Public hearings are conducted to ohtain citizen comments on the rates set for connection and tL~er lees 
included in the proposed budget. 

Appropriations lapse at the close of the Jiscal year to the extent that they have not bee.n expended. 

The level at which expenditures cannot exceed the budget is at the total budget level. 

The budget may be increased a Iler adoption when an item of revenue has been made availahle after the 
adoption date (NJAC 5:31-2.&). 

3.' Cash and ca~h equivalents: 

Depo~its 
New Jersey ~tatutes permit the deposit or public funds in institutiot1s loc:aled in New Jersey which are 
insured by the Federal Deposit Insurance Corporation ("FDIC"), or by any other ageocy of the United 
Slates that insures deposit~ or the State ofNew Jersey Cash Man.1gement Fund. N.J.8.A. 17:9-42 requires 
New .Jersey governmental units lo depo~it public fonds only in puhlic depositories located in New Jersey, 
where the r unr.ls are protected from loss under the provisions of the Governmental Unit Deposit Protection 
Act ("GUDPA"). 

GUDPA states that collateral pledged in this manner shall have !he e:[lect of perfecting a security interest 
in such collateral superior to those of a general creditor. The market value of the pledged securities mu.st 
equal at least 110% of the Authority's deposits. 
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SECAUCUS lVIUNIClPAL UTILITIES AUTHORITY 

NOTES TO J<'INANCIAL STJ\TRMRNTS (CONTJNUIW) 
DECF.:i\fBF,R 31, 2012 AND 2011 

3. Cash and cash equivalents (continued) 

Cash and cash equiviilentq arc stated at cost and include lhe following: 

Checking accounts 
Fund comprised of U.S. 
Uoverwnc.nt obligations 
Savings account (R~crow) 
Pelly ca~h 

Total 

C,L~lodial Credit Risk - DcP.osits 

$2,834,344 

184,392 

200 
$3,018,936 

$1,338,070 

592,718 
743,707 

_ 200 
.$2.674 695 

Custodial credit risk is the risk that in the evc.nt of a bank failure, lhe Anlhorily'.q deposit may not be 
returned to it. The Aulhorily's policy is based on New Jersey statutes requiring cash be deposited only in 
New Jersey based banking institutions that purticipale in New Jersey OUDP .11. or in a qualified investment 
established in New Jersey Statutes 40A:5-l 5. I that arc treated as cash equivalents. 

4. Bond Refunding: 

In November20J 0, the Authority issned $3,135,000 of Town Payment Series 2010 Rcfundingl3onds to 
refund the 2003 ouLqtanding financing and to pay !he cost~ of the issuance of the 2010 nonds. In the 
opinion of the Bond Counsel to the Authority in performing the financing, the Series 2010 Bonds are 
taxable for Federal purposes and tax-exempt for New Jersey income tax purposes. 

The Series 2010 Bond.~ were issued on November 23, 2010 to provide fund~ to refund (in addition to 
ope.rating l'evenue) $1,615,000 aggregate principal amount of the Authority's outstanding 2003.11. 
Refunding nonds matu1ing on December L 2010; refund $275,000 ag!,rregale principal amount of the 
Authority's 011tstanding 2003A Refunding Bonds maturing on Decembe( 1, 2011; refund $1,235,000 
aggregate principal amount or the Authority's outstanding 2003B Refunding :Rond.~ maturing on 
December I, 20 IO; refund $285,000 aggregate principal amount of the Authority's outsiamling 2003 8 
Refunding Bonds maturing on December 'I, 2011 and to pay costs of issuance of the 2010 Bonds. 

The proceeds of the financing designated for refonding the outstanding 2003 Series A and ll issue 
were deposited in Escrow 1-'wids. The monies deposited in (he Escrow Funds were invested in U.S. 
Treasury obligations. ·111e 2003 Series A and B Bonds and related accounts have been removed from 
the book~ of Lhe Authority. 
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SECAUCUS lVIUNICJPAL UTILITIRS AUTHORITY 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
DECEMRF.R 31, 2012 AND 201 l 

4. Bond Refunding (Co1Jlinued): 

The 2010 Ilonds lo be dated and delivered on OT about November 23, 20 IO .~hall bear interest 
commencing December 1, 2010. Interest on the 2010 Bonds shall be payable commencing ou June l, 
201 I and semi-annually thereafter on December J and June 1 of each year. 

Denomination aqd place ofpavrnent 

The 2010 Donds were issued in fully registered form, without coupons, in denomination of$5,000cach, 
OT any integral multiple thereof. The principal or redemption price of the 20 l O Bonds shall be paid, 
when due, upon presentation and surrender of the 2010 Bonds at the Trustee's principal corporate tn,sl 
office. Interest on the 2010 Oonds will be paid lo !he registered holder by check mailed to the registered 
owners of the 2010 Bonds as listed on the Authorily's registration books which are maintained at the 
Trustee's principal corporrn:e trust office as oflhe 15°• day of the month next pTOceeding each lntere,,t 
Payment Oatc ("Record Date''). The record dates for purposes of the payment of interest shall be 
November 15 and May 15. 

TI1e Authority will execute and the Trustee will authenticate the exchange or lnmsferofthe 2010 Bonds, 
in accordance with the provisio11s of the Tru.~l Agreement. The Trustee will maintain the books frrr the 
Authority for the Tegistration of ownership of each of the 2010 Donds. 

A 20 IO :Uond is trnnsforable by the registered owneT or his\her duly authorized allomey at the designated 
office of the Trnstee, upon surrender of the 2010 Honds, together with a duly exe.:uted instrnmcnt or 
ltansfer. 

Optio.Q~I redemption - 2010 QQnds 

The 2010 Bonds are not subject to optional redemption. 

SEClJRJTY FOR TIIE 2010 BONDS 

The 2010 Flonds and any additional parity bonds arc or will he iss11ed under and secured by the 
provisions oftbe Tnist Agreement. 
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SF.CAUCUS MUNICIPAi, UTILITIES AUTHORITY 

NOTES TO FINANCIAL STATEIVJRNTS (CONTINUED) 
DECF.MBER 31, 2012 AND 2011 

4. Bond Refunding (Continued): 

In the opinion of Bond Counsel, the 20 IO Hond~ will be payable solely fro1I1 and secured hy the Pledged 
Revenues of the Au(ho1ity derived from the operation of the Sewer System including the Town 
Payments from the Town of Secaucus, $\1bje1.--i only to the right of the Authority to receive and apply 
amounts for operating expenses and other lawful purposes as prov:ided in the Trust Agreement. 

/\II bonds issued under the Trust Agreement shall share pari passu in any and all moneys and securities 
held by Lhe Trustee for the henefrt of Bondholders, except that (i) amount~ held in any Sinking Fund or 
Dehl Service FW1d established for the benefit of the holders of less than all the 
outstanding l3onds, (ii) amounts held in the Rebate Fund shall continue to be held by the Trustee 
therein for the purpose of making rebates to the United States of America with respect Lo tax-exempt 
bonds, as required by lhe fo.temal Revenue Code or 1986 (the "Code"), and the Tnistec shall apply such 
moneys and sccuri!ies in the Rebate l'w1d to make such rebates when and as required by said Code. 

Under the terms of the Service Contract by and between the Authority and the Town, dated March 1, 
1979, as amended, the Town is obligated to make Town Payments equal to, interalia, deht service on the 
2010 Bonds. In the opinion of Bond Counsel, this obligation to make Town Payments is a valid and 
binding obligation of the Town, and the Town hm; the power and is obligated to levy ad valorem taxes 
upon all taxable properly therein for the payment of such Town Payments as the same become due, 
,vithoutliruitation as l<> rate or amount, except a~ enforcement may he limited by baukruplcy, insolvency 
or other similar laws a fleeting the enforcement or (..'rerlitors rights generally or by equitable prinei_pals. 

The Authority has adopted a schedule of connection foes for co1u1eetion lo the Sewer Systems. It is not 
expected that the amount collected under the Authority's schedule of conne\-'lion charges will provide a 
.significant runotuit of the Authority's fina,iciitl requirements. Therefore, substantially all of the 
Authority's financial requirements, including maintenance, operating, and administrative expenses and 
debt service on the 20 IO Bonds will be provided from the Town Payments due from the Town under 
Sefvice Contract. The Town will pay such Town Payments out if its general tax revenues, including ad 
valorem taxes. 

5, Trust Agreement and Establishment of Funds: 

2010 Bonci~ were issued under and subject to the provisions of a Trust Agreement by and between the 
Authority and the Trustee. ·11,e Trust Agreement eslablish<;l(l certain funds which are set forth below: 
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SECAUCUS lVIUNIC1PAL UTILITIES AUTHORITY 

NOTES TO FINANCIAL STATl!:MENTS (CONTINUED) 
DECF.MRER 3.1, 2012 AND 2011 

5. Trust Agreement and Eslablbhmeut of Funds (Continued): 

Construction Fund 

The Trustee shall establish a Construction !'und for the payment oJ'the costs of each Project iuvolving 
construction or acquisition. GranL~-in-aid of construclion are required to be deposited in the 
Construction Fund, unless the terrns or such grants-in-aid provide otherwise. Upon completion of'any 
Project and delivery of the Authority's certificate approved by the Consulting Engineer, .~ho-wing the 
date of ~uch completion and certiiying that all required insurance has been obtained and that all costs of 
such Project have been paid or stating the ammmts to be reserved for the payment of unpaid costs, the 
Trnstee is required to n·ansferthe balMce in the Coustmction Account and amounts not reserved for the 
payment of unpaid costs to the nond Redemption and Improvement Fund. 

Other Funds and Accounts 

In addition to the Construction Accouut, the following funds and accounts will be established under the 
Trust Agreement: 

(I) Revenue Fwid 
(2) Operating Fund 
(3) Debt Service fund 
( 4) Sinking fund 
(5) Debt Service Reserve fund 
(6) Renewal and Replacement hmd 
(7) Bond Redemption and Improvement Fund 
(8) Rebate found 

The Authority will hold the Operating J/und and all other fund~ will be held by the Trustee, 
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SECAUCUS MUNICIPAL UTILITIES AUTHORITY 

NOTES TO FINANCIAL STATEJ\'fENTS (CONTINU.1!:l>) 
DECEMBER 31, 2012 AND 20J 1 

5. Trust Agreement and Estahlishmcnt of Funds (Continued): 

l'low of funds 

All Pledged Revenues with the exception of funding for ordinary operating expenses are r(;l(!uired to be 
pai<l over to the Trustee forthwith upon receipt for deposit into: 

(1) Revenue Fund -- Transfers from the Revenue Fund shall be made to all other required funds. 
(2) Operating fund -- monthly, the amount nece~:sary to equal the Authority's operating expense.~ plus a 

reasonable reserve (if required) therefore until the date of the next Town Payment. 
(3) Debt Service Fun<l -- semi-annually, an amount sufficient to make the amount therein equal to 

interest on the next interest payment date, plus (ii) the greater of I 00% of the principal arno1mt of 
Bond~ falling due on or before the date of the next transfer into such Fund and 50%orthe principal 
or fi.\Ce amount of Bonds falling due on or before the date ofthc second s11cceeding transfer into 
such Fund. 

(4) Sinking Fund - semi-annually, an amount sufficient to make the amount therein equal to the 
greater or t 00% of the redemption price of Douds falling clue on or he fore the elate of the next 
transfer into ~uch Fw1d and 50% of the redemption price of Bonds falling due on or be:thre the date 
of the second succeeding transfer into such found. 

(5) Dehl Servi<:e Reserve Fund -- semi-annually, such amowtt as may be required with respect to 
addili()nal issu~ of parity Bonds (there is no Debt Service Reserve Fuml for the 2010 Bonds). 

(6) Renewal and Replacement Fund -- semi-annually, up to $15., 750 per year 101til lhe amount therein 
equals $200,000. 

(7) Bond Re<lemplion and Improvement Fund -- semi-annually, the balance remaining after the 
foregoing lnmslers. 

(8) Rchale Funt! --at the dire..,1ion of the Authority, from the Revenue Fund or I.he Bond 
Redemption and hnprovement Fund, amounts subject to rebate to the United Slates under the 
Code. 

Operating Fund 
Monies from the Operating Fund will be applied by the /\uthorily lo pay all costs of operating, 
mainl.aining and repairing the Sewer System. 

Oebt Service Fund 
The monies in the Dcht Service Fund will he \L~ed to pay principal and interest on the Bonds. \!/hen 
Bonds arc purchased or redeemed, the amount, if any, in the Debt Service hind representing inlei:esl 
thereon will he applied to the paymeiJi of accrued interest in connection with any such redemption or 
purcha.~c, and any excess, together with any amount representing principal, shall be lra1,slerred to the 
Bond Redemption and Improvement fund. 
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S.ECAUCUS MUNICll'i\L UTIJ,ITIBS AUTHORITY 

NOTES TO FINANCIAL STATEMENTS (CONTJNUED) 
DECl!:.M.BER 31, 2012 AND20ll 

5. Trust Agreement mid Estahlishme11t of Funds (Continuod): 

Sinking Funcl 

Amounts in the Sinking Fund shaU be used for the purchuse or redemption of the Bonds for which the 
Sinking Fund was established. The Trustee, at the request of the Authority, may use monies in the Bond 
Sinking Fund (but not within tl1e period from October 15 through the following December 2, in any year) 
to purchase additional Bonds at the lowest prices reasonably obtainable; provided that the purcha~c price, 
cxcht~ive of accrued interest, does not exceed the mandatory redemption price of such Bonds. 

Debi Servi<:e Reserve Fund 

Jr n:quired in connection with an issue of additional parity Bonds, the Tru.~tee shall establish a Debt 
Service Reserve Fund for such issue of Bonds, to make up deficiencies in the Debt Service Fund or 
Sinking Fund for such Bonds. No Debt Service Reserve Funcl has been established for the 2010 Bonds. 

Any excess in any Debt Service Reserve Fund may, at the option or the Authority, be transferred to the 
Revenue Fund or the Bond Redemption aJ1d lmprovement Fund. 

Renewal and Replacement F1md 

The Renewal and Replacement Fund will be used to pay costs or extraordinary repairs, renewals and 
replacements to the Sewer System to the extent that, in the opinion of the Consulting Engineer, such 
cost~ cannot be paid out of the budget provision made for such costs. The amount currently required to 
he deposited annually is $15,750. The Consulting Engineer may specify an increa«e in the ll1110unt of the 
Renewal and Replacement fWld for extraordinary repairs to the Sewer System. 

Ron<l Redemption and Improvement Fund 

ll1e Trustee shall use the Bond Redemption ancl Improvement F1mcl al any time to make up deficiencies 
in tbe Debt Service Fund and the Sinking Fund and to restore any wi01drawals from the Debt Service 
Reserve Fund or the Renewal and Replacement Fund. [l' there is no deficiem,)' in any of the aforesaid 
Funds and no Event of Default has occurred and is continuing, the Trnstee, at the request of the 
Authority, may apply amounts in the I3ond Redemption and Improvement found to any lawful corporate 
plll'posc of the /\uthority. 

Rchate Fund 
The Tru.~tee shall establish a Rebate Fund into which it shall, upon the direction (>fthe Authority, from 
time to time deposit from the Revenue Fund or the Bond Redemption and Improvement rund such 
amounts as may be suqjcct to rebate to the United States pursuant to the Code and shall use the monies 
therciu to make such rebates when and as required. 
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SECAUCUS MUNICIPAL UTJLITJF:S AUTRORJTV 

NOTES TO FINANCIAL STATl£ME.NTS (CONTINUED) 
J)ECEMRER 31, 2012 AND 2011 

S. Trust Agreement a'(ld Establishment of Funds (Continued): 

RaLe Covenant 

Tue Authority covenants to charge and collect Tov,n PaymenLs and r.iles and other charges so that it's 
Pledged Revenue will he sufficient to pay in each liscal year: 

(a) the expenses of oper<1ting, maintaining and repairing the Se,vcr System and the administrative 
expenses of I.he Authority, 

(b) the Debt Seivice Requirements on all series of llonds Outstanding at the beginning of such fiscal 
year; and 

( c) any ammmts required to be transferred in such fiscal year lo the Renewal and Replacement Fw1d 
or any other resc1-vc fund. 

Additional Bondi\ 

The Autbo1ity may issue additional parity Bonds for either of-the following: purposes: 

(1) To pay or complete the payment of the cost of acquisition or conslrudion ofmlditionru facilities, 
or the extraordinary repair or replacement of facilities, which are or will be a purl ofthc Sewer 
System, or of any Project which the Authority elects to finance under lhe Tru.st Agreement, or 

(2) To pay the cost of refunding all or part of the Bonds OuL~tanding \mder Lhe Trust Agreement. 

An1ong the conditions that must be satisfied before any Additional Bonds are issued are: 

(I) No Eveut of Default under the Tru.~t Agreement will be continuing a:(ler the issuance of 
such Bonds. 

Additional Donds 

(2) /1. certificate of the Consulting E11gineer lO the Authority is obtained suiting that in its opinion, 
after the is~uam;e of Llie AddiLional Bonds and on the basis of rates and charges th(m in ellect or 
which may reasonably be imposed in the future (including Town Payments), Pledged Revenues 
will meet the requirements of the rate covenant in the Trust Agreement. 

(3) The Authority certifies that all condition~ precedent Lo the issuance of such Additional Bonds has 
been satisfied. 
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SECAUCUS MUNJCIPAL UTILITIES AUTIIORfTY 

NOTF:S TO FINANCIAL STA TEI.VIENTS {CONTINUED) 
DRCEMBEN. 31, 2012 AND 2011 

5. Trust Agreement and Estahlishment of founds (Continued): 

Sale or encumbrance or Jaci lities 

The Trust Agreement provides that, while any of the 13onds are Oulstandiug, the /\uthmily shall not sell, 
pledge or otherwise dispose of or encumber any pali of the Sewer System (other than property which has 
been replaced in the ordinary course of operations), or any revenues derived there from except that the 
Authority may during any one Fiscal Year dispose of property having an aggregate fair market vah1enot. 
exceeding $100,000, and may dispose of other properly if the procccdq thereof (if not reinvested in the 
Sewer System) arc deposited in the Dond Redemption and Improvement Fund and the J\uthoiity files 
with the Trustee a Consulting Engineer's cerli ficate with respect to such disposition stating that, in the 
opirrion of the ConsuHing Engineer, such disposition will not ad11cr..ely affect the security oflhe Donds 
or is pursuant to a valid governmental order. The Authority is pcnnilled to grant casements upon filing 
with the Trustee a Consulting Engineer's certiJ:icate that such easement will not interfere with the 
operation of the Sewer System. 

lnvest.w.pntofFunds 

TI1e T1ustcc shall, al the directiou of the Authority, invest monies held in any Fund in lnvestmcn( 
Securities. To the extent that, as a result or: income received in respect of Investment Securities., the 
amount in any Fl.md exceeds the required amount, the excess shall be deposited in the Revenue Fund or 
the CoJJstruction Fund. 

Redempti9.n of Bonds 

Wh.en required under the Trust Agreement or directed to do so hy the Authority, the 'J'nL~tee shall cause 
notice of the redemption to be given not mofe than 40 days, and not less than 25 days prior to the 
redemption date by mailing a copy of notices of redemption by postage prepaid, first clas:, mail to all 
registered holders ofRonds to be redeemed, al their registered addresses and also to each rating agency 
that has assigned a rating to the Llonds and (o the Bond Buyer, hut failure to mail any such notice or a 
defect in the mailing of the mailed notice shall not affect the validity of the redemption. 
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SECAUCUS 1V£UNICIPAI. UTil,ITIF..S AUTHORITY 

NOTES TO FINANCIAL STATF.1\-fENTS (CONTINU:F:D) 
DECEMBER 31, 2012 AND 201 J 

5. Trnst Agreement and Establishment of funds (Continued): 

Covenants of the A utho1i ly 

The Authority also covenants to: 

I. Pay aU taxes, assessments, or other municipal or governmental charges lav,riully imposed Hpon the 
Authority, Sewer System or the revenues from the Sewer System; 

(2) l'ay or discharge or make adequate provision lo satisly and di~charge, within 60 daysaftertbe srune 
shall accrue, any lien or charge and all lawful claim8 and demands for labor, materials, supplies or 
other objects which, ifUJ1paid, might become a lieii or charge agmnst projects financed under the 
TrU!:;l Agreement; provided, however, that the Aulho1ity is not required lo pay or discharge or make 
provision for .my lien or charge so long as its validity is being contested in good faith and by 
appropriate legal proceedings; 

(.1) Employ a Consulting En1:,>i.neer; 

( 4) Employ an fodepemlent Public Accountant; and 

(5) Enforce the Service Contract. 

Events or Default and Remedie~ 

F.ach oflhe following is au "F.vent ofJ)efo.ull" under lbe Trust Agreement; 

(a) Default in the payment of interest on Bonds when due and payable and continuance of such 
default for a period of 30 days; or 

(h) de la ult in the payment of the p:tindpal or redemption price of any Ilond when due and payable at 
maturity or upon call for redemption; or 

( c) failure by the Authority to observe or perform any covc.uant in the 13onds or Trust Agreement aml 
continuance of such failure for a period of 30 days after written notice thereof, shall have been 
given to the Authority by the Trustee, or to the Authority and the Trustee by the holders of not less 
than 25% in aggregate principal amount of Bond~ then OuL~tan<ling; or 

(d) an oTder shall have been entered with lhe acquiescence of the Authority appointing a receiver of 
any pilrt of the Sewer System or revenues thereof, or such an order, having been entered without 
such acquiesce.nee, shaU not have been vacated, discharged or stayed on appeal within a period of 
60 days after entry. 
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SECAUCUS MUN(ClPAL UTILIT1ES AUTHORITY 

NOTES TO }'INANCIAL STATEMENTS (CONTINUl!:D) 
DECEMBER 31, 2012 AND 2011 

5. Trust Agreement and Establishment ofhmds (Continued): 

Even!~ of Default an~_Rcmcdics 

lf an Event of Default shall have occurred and not have been remedied, the Trustee may, and upon the 
written request of the holders of25% in principal amount of the Out.standing Bonds, shall take any of 
the following ac!ions; 

(I) By any action, writ, proceeding in lieu of ahrogative ·writ, or olher proceeding, enforce all rights of 
the Rondholders, including the right to require the Au!hority to charge and collect servit:e charges 
adequate to carry out any contract a~ to, OT pledge of; system revenues, and lo require the 
Authority to carry out and perform !he !enns of any contract with the holders of such Bonds or il~ 
duties under the Act; 

(2) Bring suit upon the Bond~; 

(3) Require the Authority to account ,Ls i Cit were the nustee of an express tru.~t li>T the holders of such 
Bond;and 

( 4) Declare all such Bonds due and payable whether or not in advance of maturity, upon 30 days prioT 
notice in writing to the Authority, except thllt if all defaults shall have been cured, then with the 
c:011sent of the holders of25% of the princ:ipal amount of such Bonds then oul~tanding, annul such 
declarntion and its consequences. 

The holders ofa.fill!iority in principal amount orthe Bonds outstanding wider the Tru..,l Agreement shall 
have the right to direct the method and place of' condut:ting al.I remedial proceedings by the Trustee 
under the Trust Agreement. ]he Trustc.: has the right to decline to follow any such <lirectioa which in 
!he opinion of the Trustee would he unjustly prejudi1;illl to Bondholders not party lo the action. 

No Bondholder has the right to ptrrsue any remedy wider the Trust Agreement unless (1) the Tmstce 
shall have been given notice or m, Event of Defa1Jlt, and (2) the holders of al least 25% in principal 
ainountofthc llonds then outstanding shall have requested the Trnstcc to exen:isethe powers granted lo 
pursue the remedy, and (3) the Trustee shall have been offered indemnity, reasonably satisfactory to it 
against costs, expenses and liabilities, which shall include rcasonahle fees of counsel to the TnL~tee and 
expenses of such counsel, and (4) the Trustee shall have failed to con,ply with such request ,vithin 60 
days. 
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SECAUCUS J\'lUNICJl'AL UTIJ,mRS AlITHORITY 

NOTES TO l•'INANCJAL STATEMENTS (CONTINUED) 
DRCEMBER 31, 2012 AND 2011 

5. Trnst Agreement and Establishment ofFw1d.s (Continued): 

Events of Default and Remedies 

Jn the F.vent of Defal,11, monies received by the Trustee shall be applied: 

First: To the payment of the costs of the Trustee, including rcasonablccounscl fees and expenses of the 
Trustee, and its reasonable compensation; 

Second: ·ro the payment of principal or redemption price and interest then owing on the Bonds, and in 
case such money shall be insufficient to pay the same in H.1ll, then l<> the payment of principal or 
redemption price and interest ratably, without preference or priority or <me over another or of any 
installment ofintcrcst., except as othe1wisc provided in the case ofinlere~t exlen<led or lranslerred apart 
from the Bond after maturity; and 

Third: To the Authority or person Jav..fully entitled thereto 

Notwithstanding the foregoing, the Tmstce may not disregard any limitation described hefein under 
"Security for the Bonds" concerning the availability of monies or securities held in lhe Rebate Fund, or 
held in a Sinking Fund or Debt Service Reserve Fund established for the benefit or the holders of less 
than all the Outstanding Bonds. The Trustee may not apply any such monies or securities otherwise 
than for the hcnefit of the holders of the series ofDonds for which such monies or .securities are held by 
the Trustee. 

Amendment ofTmst Agreement 

The Trust Agreement may be amended or s11pplemented by a Supplemental Agreement be1ween the 
Authority and the Trustee. 

The Trust Agreement may be amended witllout the consent of the Bondholders in connection with the 
issuance of Additional Bonds, to add additional covenants of the Authority to the Trust Agreement, or 
lo cure any ambiguity or correct or SLlf>plemcnt any defective provision of the Trust Agreement in such 
manner as shall nol be inconsistent with the intent of the ·rrust Agreement and shall not impair the 
security thereof or adversely allect the Bondholders. 

The Trust Agreement may be amended with the consent o I' Ehe holders of at least 66-2/3% in aggregate 
principal amowit of the Outstanding Donds of each series a<lver.;ely affected therehy, except wilh 
respect to (I) the interest payable upon any lJonds, (ii) the dates of maturity or re4uired redemption of · 
any Honus, o,. (iii) the procedure for amending the Trust Agreement. 
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SECAUCUS MUNICIPAL UTJl,mF..s AUTHORITY 

NOTES TO J<'lNANCIAL ST A TEMENTS (CONTINUED) 
DECEJVIBER 31, 2012 AND 2011 

6. St.ute of New Jersey Grant, ARRA and NJE.IT Loan 

The Authority received $2,729,623 for projects in the ARRAINJE:ff loan program . The Authority, u11der 
the American Recovery and Reinvestment Act ("ARRA"), received a funding grant from the State of 
New Jersey in the amowit of $1,373,082 and two (2) loans in the amo1mt of$1,356,541 from the New 
Jersey Environmental Infrastructure Trust in 2010. Following is the cone~])on<ling J)lincipal, interest and 
fee~ schedule for each lo,m. 

Loan mwahle - (Principal Only) 

Year 
2013 
2014 
2015 
2016 
2017-2029 

Total 

Principal 
34,909 
34,909 
34,909 
34,909 

453,8l.~ 

$ 593 451 Ls. ... -. 
_, __ 

Loan payable - Trust (Principal ,md Interest) 

Year Prim.:inal T.nterest 
2013 25,000 26,275 
2014 25,000 25,025 
2015 30,000 23,775 
2016 30,000 22,275 
2017-2029 510,000 152.100 

Total ~620.!)00 $ 242,~5!! 

Ee.'<~ 
5,442 
4,437 
2,010 
2,010 

26,13Q 

.S.f~~ 
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Total 
34,909 
34,909 
34,909 
34,909 

453,815 

$ 593.451 

Total 
56,717 
54,462 
55,785 
54,285 

688,230 

$909,179 



S.ECAlJCUS MUNICIPAL UTJLITTES AUTHORITY 

NOTES TO 1r1NANCJAL ST A TEMENTS (CONTINUED) 
DECEMBER 31, 2012 AND 2011 

7. Service Agreement with the Town of Secaucus: 

Deleasance 

When principal or redemption price o.f, an<l interest on, all Donds issued under the Trust Agreement 
have been paid, or !here shall be deposited with the Trustee an amount evidenced by monit~s, 
l>cfcasance Quality Obligations and the principal of and interest on such securities, when clue, will 
provide sullicient monies to folly pay the llonds, all right, title and interest of the Trustee shall 
thereupon cease and the Trustee, on demand of the Authority, shall release the Authority from the 
obligations of the Tiu.st Agreement, except for the Authority's duty to indelllllify the Trnstee and to pay 
!he Trustee reasonable compensation for it~ services under the Trn~-t Agreement. 

The Town ru1d the Authority entered into a Service Contrac;t dated as ofMarch I, 1979, as amended. The 
.following sulillnary is an outline of major provisions ortb.e Service Contract and is not to he considered 
a full statement of such contract: 

Qperat.io.1,~( S<,wer System 

TI1e Atnhority has agreed to operate the Sewer System for the benefit of the rcsidcnl~ of the Town of 
Secaucus and to comply with all orders or any governmental body appJicahlc lo the operation, 
maintenance and repair of the Sewer System. 

Capit;il Addi1i.01.1~ 

The Authority may constmct or acquire any Capital Ad<lition to the Sewer System, hut no obligations 
equally and ratably secured with the 2010 Bonds may he is~ued to pay the costs of such construction or 
acquisition without the Town's consent, unless: 

(1) The Consulting Engineer certifies that for the Jive years after completion, the Capital Addition 
will be self-supporting; or 

(2) The Capital Addition is required hy a govemmental body. 

Am),1Jal Service Charge 

The Town agreed to pay an A11nual Service Charge to the Authority in an amount at least sufficient to 
_provide: 

( 1) Operation, maintenance and administrative expenses of the Authority; and 
(2) Debt service requirements on the 20 IO hon<ls. 
(3) Other payments or amount~ (including amounts necessary to meet the Authority's rate 

covenant in the Trust Agreement) required by the terms of any trust agreement or bond 
resolution adopted by the Authority. 
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SECAUCDS MUNlCll'AL UTILITIES AUTHORITY 

NOTES TO FINANCIAL STATF.JvlENTS (CONTINUED) 
DECEMllER 31, 2012 AND 2011 

7. Service Agreement with the Town of Secaucus (Continued): 

The Town will receive as credit against the Annual Se1vicc Charge: 

(I) The total amount of the Authority's net operating revenues from the Sewer System for the 
Authority's preceding l'iscal Year or the amount of such net operating revenues anticipated i11 

the J\uthority's budget for the next succeeding Fiscal Y car, whichever is the lesser <1mount; 
and; 

(2) The agreed amount of unrestricted net asselq to be applied in the following year's Dudget. 

.'\uthoiity's Rate~ am;I Charges 

The Authority h.is adopted a schedule or charges for cowicctions to tile Sewer System and for tax 
exempt users. No other schedule may be adopted by the Authority without written approval by the 
Town, except as provided in the Service Contract. 

8. Pension :eia.n: 

All Authority employees rartic.ipate in the Public Employees' Retirement System (PER8) of New .Jersey 
a cost-sharing multi-employer pension system. The Division of Pensions within the Treasury 
Department or the State of New Jersey is the administrator of the fund and <:an charge lhe Authority 
annually for their respective contribution. The plan does not maintain separate records for each 
participant in the State and, therefore, the actuarial data lor the J\uthority is not available. The Division 
issues a publicly available financial report that includes the linaneial statements and required 
supplementary information for the :Public F'.mployee.q Retirement System. Thi:.Jeport may be obtained 
by writing to the Division or Pensions and Benefits, PO Box 295, Trenton, New Jersey 08625. 

Public E1pployees' Retirement S~tcm 

The Public Employees' Retirement System was c.~lablishcd in .January, 1955 under the provisions of 
N..I.S.A.43: I SA to provide retirement, death, disability and medical benefits to qualified meinbers. 
Membership is mandalol)' for substantially all full time employees of the State of New Jersey or any 
cotu1ty, municipality, school district or public agency provided the employee is not required to be a 
n1embcr or another Slllte-administered retirement system. 
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SF.CAUCUS MUNlCJPAL UTILITIES AUTHOltlTY 

NOTRS TO FINANCIAi, STATEMENTS (CONTINUED) 
DECEMBER 31, 2011 AND 2010 

8. Pension Plan (Continued): 

Vesting and Benefit Provision 

Depending on when employees were hirod, vesting will occur after IO years of service and 25 years for 
health care coverage. Members arc eligible for retirement at age 60 with an annual benefit generally 
determined to be 1155th of the average annual compensation for the highest three fiscal years' 
compen~ation for each year of membership during years of creditable service. Early retirement is 
available to those under age 60 wilh 25 or more years of credited service. J\nyone who rcti.rcs early and 
is 1mder age 55 receives retirement benefits as calculated in the above mentioned formula hut at a 
reduced rate (one quarter of one percent for each month the member lacks of attaining age 55). 
Members are always fully vested for their own conhihutions and, after three years of service credit, 
become vested for 2% of related interest earned on con!rihu!ions. ln case of death before re!iremenl, 
member's beneficiaries are entitled to .lull intei:esl credited to the member's accounts. The PERS 
provides for specified medical b1:uelils foT member~ wh<> retire after achieving 25 years of qualilied 
service, 11s de.fined, or under the disability provisions of the Syslem. 

Funding policy 

The contribution policy is set by tne New Jer,,ey Stale Statutes and contributions arc required hy active 
members and contributing employen;. Plan member and employer contributions may he amended hy 
State of New .Ter~ey legislation. PERS provides for employee contributions of 6.50% increa~ing to 
7.5% over a 7 year. period. Employers are required lo contribute at an actuarially detcnni11ed rate tn 
PERS. TI1e actuarially determined contribution includes funding for cost-of-living adju~tme11ts,.non­
conlributory dealh benefits, and pO!it-retiremenl medical premiums. Employer contributions were 
sw.-pended in 1997 b~ed on acluarial eslimates that PERS wa~ adequately funded and reinstated 
begilllliug in 2005 on an incremental .li.mding schedule. Employer contributions assessed for the years 
ended December 31, 2012 and 2011 were $J 34,247 and $130,190 respectively. 

CompellSllted absences: 

Full-time, permanent employees are granted vacation benefits in varying amounts to specified 
maximums depending on tenure with the J\uthority. Sick leave accrnes to full-time, permanent 
employees to specified maximums. J\t retirement, employees arc entitled to a percentage of their sick 
leave balarn;e and all ac<.:rued vacation leave upon tennination. The accrued liability at Deccmhcr 31, 
2012 and December 31, 2011 was $99,056 and $101,843 respectively. 

35 



SECAUCUS MUNICil'AL UTILITIES AUTHORITY 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Dl!:CEMBER 31, 2012 AND 2012 

9. Deferred Compensation Plan: 

The Authority established a Defer.red Compensation Plan in 1997. The Plan, covered under Section 4$ 7 
of lhe Internal Revenue Code provides for employee contributions only. TI1e Variable Annuity Lifo 
liisurance Company was selected as plan admi,iislrator. 

10. Deferred Revenue; 

The balance of $536,223 at Dccemher 31, 2012 and $538,719 at Deccmbt,-r 31, 201 l, respectively 
rcprcscnl~ com1ectiou and user fee receipts (including accounts receivable) in the cw-rent yeaf to be 
treated as revenue in the suhseq uenl year. 

11. Joint Service Agreement: 

The Authority entered into a .Joint Service Agreement with the Town or Secaucus and other Town 
agencies for the purpose of jointly sharing and utili,.ing lhe services of personnel for services including, 
but not limited to, maintenance and improvements or focilities. ]he c:o:,ts of the services are to be 
allocated among the Town agencies with the Authority's share to be 15%. 

12. Unreslricted and lZestricted Net A!isets: 

The Authority's unrestricted and restri(.,'ted net assel~ account balances al December 31, 2012 are as 
follows: 

Balance, l/1/2012 

Y car ended December 31, 20 l 2: 
Net income (Loss) 
Capital assets purchased 
Loan principal paid - NffiTT 
Oepreciation expense 

Balance, 12/31/2012 

Unrestricted 
Net Assets 

$ 140,973 

55,948 
(59,586) 

(3,63.~) 
UJ7,}3~ 
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Restricted 
Net/\sscts 

$ 739,490 

325,793 
(156,241) 
(554,909) 
228,032 

(157,342) 
L5_82,162 

Invested 
JP.._Ncl As!iet:; 

$ 82,582 

215,827 
554,909 

(228,0}f) 
----242,704 
$ 625,286 -- ··-



SECAUCUS lVIUNICll'AL UTILITIES AUTHORITY 

NOTES TO }i'JNANCJAL STATEMENTS (CONTINUED) 
DRCEMBF:R 31, 2012 AND 2011 

l 3. Commitments and Contingencies: 

The Authorily is a party to a Collective Bargaining Agreement with Local 11, International 
Brotherhood ofTeam.~lers. The term of the agreement is January l, 2011 to December 31,2015. 

The Authority has issued numerous notices of violation with fines against Toscana, U,C, a cheese 
manufacturer located in Secaucus. 11,ese violations arc for discharging excessive CBOD and TSS. 
The Authority is aetivelyenforcing lhese violations in order to get tile facility into compliance with 
the Authority's Sewer Use Rules. The pllTties are presently involved in active negotiation to reach 
an amicable settlement. 

14. Bonds payable - 2010 SERJES 

Bonds payable is comprised of tltc 20 IO Series Bonds with the annual maturities of principal, rate 
yield and price as follows: 

Maturity Date Amount Rate/Yield Price 

12/01/2013 505,000 1.880% 100.000 
12/01/2014 515,000 2.370% 100.000 

12/01/2015 525,000 2.720% 100.000 
12/01/2016 540,000 3.260% 100.000 

12/01/2017 555,000 3.510% 100.000 

Total S..2,640,_0.JlJl 

Principal and interest for the bonds is as follows: 

Year Ending }'rincimil Interest Total Debt Servi\,~ 
2013 505,000 73,064 578,064 

2014 515,000 63,570 578,570 
2015 525,000 S 1,365 576,365 
2016 540,000 37,086 577,086 

2017 55:'i 000 __ 19,4~Q - 574,480 

Total S 2,(>40.000 $ 244565 ........ · ·- - $2,884.565 
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SECAUCUS MUNICU'AL lJTILITIES AUTHORITY 

NOTES TO FINANCIAL STATEl\lIBNTS (CONTJNUED) 
DECEMRF:R 31, 2012 AND 2011 

15. llond~ and loans payable 

The Authority's outstanding hond.s and loans are stated as follows: 
NJElT 2010 

I .oan P.aJablc - Loan payable,;:: .. 'fmst l'lond~ 
(Principal Only) (Principal and Interest) 

Year PrinciQa.! PrinciQal Interest Fees Pri.QciQal Interest 
2013 $ 34,909 $25,000 $26,275 $5,442 $505,000 $73,064 $ 
2014 34,909 25,000 25,025 4,437 515,000 63,570 
2015 34,909 30,000 23,775 2,010 525,000 51,365 
2016 34,909 30,000 22,775 2,010 540,000 37,086 
2017-29 5-53,815 510,000 151,600 ,2.§J30 555,000 19.48,Q 
Total $523 451 ---== $620.000 $249.45(1 .HO 02?. ····-'-- $2.640.000 $244,5~ 

16. Other Post Employment Bt:nef\~: 

Total 
D!,.bt Service 
669,690 
667,941 
667,059 
666,780 

L71t\025 
$.4,'.387.495 

The Authority's ann11al other postemploymcnt benefit ("OPEB") cost (expense) is calt:ulated based on 
the a1mual required contribution ofemploycr("ARC"), an amount actuarially determined in accordance 
with parameters of (;ASH Statement No. 45. The /\RC wpresenl~ a level of funding that, if paid on an 
ongoing basis, is projecled to cover normal costs each year and amo1tizc any unfunded actuarial 
liabilities ove.r a period nol to exceed (30) years. 

The following table shows the component~ of the Authority's annual OPER costs for the fiscal year, the 
amount actmillycontributcd to the plan and <:hanges in the Authority's 11el OPEB obligation to the plan: 

Annual service cost 
Amortization of unfunded accrued liability 
Interest on net OPEl.3 obligation 
Adjustment on ARC 
Total before contributions made 
Contributions made, 12/3 J/2012 

Net OPEB Expen~e Cost. 12/31/2012 
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Dccember2012 
$ 236,949 

120,465 
.5 I ,549 

0 
408,963 

---1s. .2.ru 
$ .. 400,708 



SECAUCUS MUNICIPAL UTILITIES AUTHORITY 

NOTES TO I•'JNANCIAL STATEJVIENTS (CONTINUED) 
DECEMBER 3J,2011 AND 2010 

16. Other Post Employment Benefits (Co11linued): 

The Authority's annual OPER cosl, the percentage of the annUlll OPEl3 cost contrihuletl to the plan, aud 
the net OPEll obligation for the 20121 fiscal year is as follows: 

Fiscal Year 
Ended 

December 2011 
December 2012 

Net OPl!:..B 
Cost 
$601,140 
$400,709 

Funded Status .and .Funding Pm!!Tess 

:Percentage of 
Annual Ol'l!::B 

Cost- Contributed 
:N/a 
N/a 

Net OPEll 
Obligation 

$1,030,980 
$1,431,688 

As ofJanuary 1, 2012, the most recent valuation date, the plan was 0.0% funded. The actuarial liability 
for benefits was $4,236,301, and the actuarial value of assets was $-0-., resulting in an unfunded 
actuarial accrued liability (UAAJ ,) of $4,236,30 I. 

Actuarial valuations of an ongoing plan iuvolvc estimate,; of the value of reported amounts and 
assumptions about the probability of occurrences of even~ far into the future. Examples include 
assumptions about future employment, mortality, and ll1ti healthcare cost trend Amounts 
deteimined regarding the fonded status of the plan and the annual required contrihution of the 
employer are subject to continual revision as actual rcsulls are compared with pa<;l expectations and 
new estimates are made about lhe future. The schedule or funding progress., presenled in the 
required supplementary information following the financial statements, presents multiyear trend 
in fonnation about whether the actuarial value of the plan ,t<;~et::; is increasing or decreasing over 
lime relative to the actuarial accrued liabilities for benefits. 

F.llecl of a 1 % ~hangc in Heallhc:a:re TremJ..katcs 

Jn the event that healthcare trend rates were 1% higher lhan forecast and employee contributions 
were to increase at the forec:ast rates, the Actuarial Ac1.,,ued Liability wm,l<l increa:;e to $5,354,684 
or by 26.4% and the corresponding Service Cost would increase to $308,508 by 30.2%. 
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SECAUCUS MUNICIPAL UTITJTIES AUTHORJTI' 

NOTES TO FINANCIAL ST A TF.MENTS (CONTJNUF..D) 
DECEMBER 31, 2012 AND 2011 

16. Other Post Employment Flenefits (continued): 

AcLuarial Methods a11d Assu_µiptions 

Projoctions ol'benefits for financial reporting purposes are based on the suhsLantive plan (the plan as 
understood by employer and pla1J members) and include the types of benefits provided at the time 
each valuation and the historical pattern of sharing benefit costs between employer and plan 
members to that point. The actmnial methods and assumptions used include techniques that are 
designed to reduce the e/lects of short-term volatility in actuarial acx,-yued liabilities an<l lhe actuarial 
value of assets, con:,istent with the long-tcnn perspective oftJ1e calculations. 

• 
• 
• 

• 
• 

Actuarial Cost Method 
Investment Rate of Return: 
Healthcare Trend Rates: 

Projected Unit Credit 
Nia 

Xcm-,~. ·====~~ M~i',ll.l 
8% 

Discount rate: 

Dcccmher-13 
Dcccmber-14 
l>cccmher-15 
l>cccmher-16 
Dcccmher-16 

Actuarial Value of Assets: 
5%pcrannum 
Market Value 

7% 
6% 
5% 
5% 

• Amorti1/.ation ofUAAL: /\morti,.ed as level dollar amow1t over 30 years al transition 
• Remaining Amortization Period: 28 years at January 1, 2012 

17. S11bsequcnt EvenL~: 

The Authority has evaluated events through May '30, 2013, the date on which the linancial statements 
were available to be issuod. 

18. 13ond Costs: 

Bond costs rcla1ing lo lhe issuance of 2010 hon<ls are being amorti7,ed over 7 years. The following 
is a summary of the changes in bonds costs for the ye11r ended December 31, 2012 and 2011: 

Clond Costs 
Accumulated /\mmortizalion 

Net Book Value 
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Dcccmber-12 December-I I 
$ 309,520 $ 309,520 

(219,582) (201,255) 
$ 89,93& $ 108,265 



SECAUCUS MlJNICll'Al, UTIUTIES AUTHORITY 

NOTES TO .l<'INANCIAI, STATRMENTS {CONTINUED) 
DECEMBER 31, 2012 AND 2011 

19. Risk Management 

The Authority is exposed to various risks ol'loss related to torts; theft of, damage lo, and destruction 
of a~set~; e1rors and omissions; injuries to employees; and naturnl disasters for which the Authority 
purchases commercial insurance. During the year ended December 31, 2012, the Authority's risk 
management program, in order to deal with the above potential liabilities, purchased various 
insurance policies for lire, general liability, crime, auto, employee bond, worker's compensation, 
and public-officials errors omissions. Periodically, but not less than once anm,ally, the Authority 
conduc~ a physiQJ] inspection of all its buildings for the pi1rpose of determining potential liability 
ISSUCS. 

During the year ended December 31, 20!2, the Authority did not reduce insunmce coverage's from 
coverage levels in place as of December 31, 2011. No seU!ements have exceeded coverage levels in 
place during 2010, 2011, and 2012. 

20. Property, Plllllt and Equipment: 

Below is a schedule of changes in fixed assets for the twelve month~ ending December 31, 2012 ,md 
2011: 

Land 
Property, plont. ,md equipment 
Furniture, fixtures and equi))rnent 
Vehicles 

Total Fixed Assets 
J\ccuru-ulated D<:precintion 

Net Book Value 

Land 

Properly, plant ru1.d equipment 
f>'urnitun:,, fixtures and equipment 
Vehicles 

Total ~'ixi:d Asisets 
Accumulat.:d Depreciation 

Net Book Value 

,Janumy-12 
$ 659,377 

56,183,825 
269,308 
228,970 

57,341,480 
(52,850,538) 

$ 4,490,942 

JanU!!J!-11 
$ f>S9,377 

55,970,072 
236,963 
228,970 

57,095,382 
(52,6:16,239) 

$ 4,459,143 

Additions 
$ 

159,468 
5,223 

S l, 136 
215,827 

(228,032) 

$ (12,205) 

Additi<>n~ 
$ . 

213,753 
32,345 

246,098 

!214,299) 
$ 31,799 

TTansfer Decemhc.-- 12 
$ $ 659,377 

56,343,293 
274,531 
280,106 

57,557,307 
(53,078,570)_ 

$ . $ 4,478,737 

Transfer Dc<:cml.>er-12 
$ . $ 659,377 

56,183,825 
269,308 
228,970 

57,341,480 

!52,850,538) 
$ . $ 4,490,942 

Depreciation cxpc11se for the years December 31, 2012 and 2011 w~s $228,032 and $214,299. 
Depreciation increased from 2011 to 2012 b~ed on new acquisitions in lixed assets. 

41 



SF.CAUCUS MllNJCH'AL UTILITIESAlrrnORll'I' 

Sdu.:dule Of Oper~ri112 ~xpensts Corop:.u-i.·d Tn Duilgct 

Yt~1· Euded Dtttmbi.·r 31, 2012 

20)?. 2012 

~ ~~,u~l 
Opt:rnting Appropriations: 

Adm.ul.isCnl1ion: 
Sa!arfos au<l w:i~e., $ 245,100 2.17,123 
P'ringe hendits MS,200 115,256 
·rclcpllone 6,000 3,382 
Tna.-ttco fees/ charges 37.000 7,335 
Legal fe,,; 100,fl-OO 18,617 
Acoouuting and auditin* 42,000 41,.500 
Offiec; slutii)Oary, postage Md wisccUaneo\lS 4R,OOO J0,354 
Scmiuacs, conventions and lravel 25 000 29,:;46 

6.51,300 H3 ll3 

Co,-.t uf Providing Scrvi«:s: 
Satarfos and \'l;lP,es 1,044,900 987,383 
Fringe benefits 631.S<IO 491,:m 
bJcctricity ai>.d ~a'- 340,00() 245,1~0 
W111er 12.1100 11,344 
Chcruic.is 90,000 78,902 
Main~nuncc ~upplics. and expense 80,000 81,485 
f..JJgincc.ring 80,000 ?S,%6 
RepWrx .1md m11infl:ru'lncc 160,000 199,815 
Sludge disposal 275,000 2$4,639 
Tesling(~ 55,00U 37,483 
(n31rra.uoc 112,000 98,147 
Lilh1matury e,.pcnsc.s 16,000 12,803 
l'=lirs 32,000 41,135 
G~cb:ii;,e <li~J)O,"C11I 38,400 37,.500 
Uniforms 23,100 17,650 
Sauica,y :-:~vi.tr rep~irs 16$,000 34,639 
{:,ipit::il purcllases )50,000_ 59,586 

3,:\0.\,2:0ft Z.785,3.22 

Toi.al Operaling Appropl'iatioos 3,9%,.500 l,298,435 

$cc ~ucfiror's r<:pon. 

4?, 

Sctiednle 1 

Over 2011 
(Uode,l Bud'-'C! 

1.m 249,090 
:n,94-1 87,200 
2,.618 6,000 

2?,665 36,873 
Sl,383 100,000 

500 42,000 
17,646 48,UOO 
{046! 25,000 

138,187 ;94.163 

57.517 l,013,?lfl 
140,445 G!n,800 
!14,860 325,000 

656 12,000 
11,098 90,000 
(l,4RS) 75,000 

(15,966) 80,000 
(39,815) I 56,lnO 
20.l6l 245,fl-OO 
17,517 55,000 
ll.553 I I0,000 
3,197 16,000 

(Y,135) J0,000 
900 38,400 

S,450 23,IOO 
130,31 J )65,000 
90.414 )50,000 

519,8'/8 :i.zn oao 

658,06.5 3.872,243 



&hcdulc2 
S.F..CAUCUS MUNICIPAL UT.IUTIF.S AUTHORITY 

Schedule of Revenue Conip,ncd to Budget 

Year Euded December 31, 2012 

2012 2012 Over 
Budget Actual (!,111der} 

Revenue: 
Service Agrcc,ncnts $ 3,720,719 3,720,719 $ 

Interest on Investments and Misc. Income 15,000 30,122 15,122 
Connection :n1d User Fees 650,000 633,066 (16,934) 

Totaf Revenues $ 4,385,719 $ 4,383,907 $ {1,812} 

See auditor's repoit. 



SthtdoJeJ 

SECAUCUS M'UNJCll'AL tlTll.fflF.S AUmORITV 

Year Ended Dtteinl,rv 3J, 2012 

2010 SXU.ll:S 

YliAR l'RINCll'AL INl"J:'.llliST TOTAL 
·ion 50;,oou 73,064 S?R,064 
2014 515.000 63,570 578,570 
2015 525,000 51,365 ; 76,,365 
2016 ;40,000 37,086 sn.086 
2017 555 000 !9 4&0 574,480 

-~ 2,6<!J.OOO $ ?.44,56; $ b8~4,S6S 

See :ruditor's ,epon 
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SF.r:A1:cus MUNICU',\L U'flLITIFS AlTTTTORflY 

Sthcdult- ort ,oan:( P':.y:tbfc 

Yni- Ended l)«ember 31, 2012 

N.l.lllT 
SEIUES 2010A ~·uod L<»» (l',;ndp,I O,ly) 

Y.tl/\R J'RINCIPA!. INTF.REST TUT/\L VF.AR 
2013 34,909 34,909 2013 
2014 3~.909 34,90? 2014 
2015 34, ')()') 34,909 2015 
2016 34,m J4,9ll'J 2016 
2017 34,909 34,909 2017 
20IR 34,909 34,9il9 WI8 
2019 34,909 34,909 2019 
2020 34,909 34,909 2020 
2021 34,909 34,909 2021 
2022 34,909 34,909 20:n 
2023 j4,!N~ 3'1,909 2023 
2024 34,9(19 ~4.?0? ?.024 
2025 34,909 )4,909 2025 
2026 34,909 34,909 2026 
2027 34,909 34,9il9 Z027 
2028 34,909 34,909 202R 
2029 34.907 34,907 2029 

$ 593,4.li $ L 593,451 

SL'(,." t•uditor's rc1,1011. 
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SF.RTl',S 2010A 'J'rost Ln>n 

l'JUNCll'/\L INTERRST 
2.1,000 26,275 
25,000 25,025 
30,000 23,775 
30,000 22,275 
30,0llO 20,775 
30,000 19,275 
35,000 17,775 
15,000 16,375 
35,000 14,625 
40,000 l:l,515 
40,000 11,975 
40,000 10,375 
40,000 8,775 
45,000 7,175 
45,000 5,600 
45,000 ~.800 
10,000 2,000 

$ _620,000 $ 219.-150 $ 

S<:ht-dulc 4 

lOT/\L 
51,?.75 
SO,fl2S 
53,775 
SZ,275 
S0,775 
49,275 
52,775 
SJ.375 
49,62.1 
53,575 
sum 
50,375 
48,175 

5?..175 
50,600 
48,800 
SJ.000 

869,450 



Schedule 5 

SECAUCUS lvIUNICll'AL UTILITIES Alm-IORITY 

Schedule of Fixed Assets 

Ye»r F.ndcd December 31, 2012 

Balance, Jmmary I, 2012 

Additions 

Balance, Pecember 31, 2012 

See auditor's report. 

46 

$ 57,341,480 

215,827 

$ 57,557,307 



Schedule 6 

SECAUCUS MUNICIPAL UTJLITJES AUTHORITY 

Schedule of Accounts Reeeivable - Connection and User Fees 

Vcnr Rndcd l>ccember 31, 2012 

Totals 

Balance, January 1, 2012 $ 43,179 

Increased by: 
Revenue - December 3l,2012 633,066 
Deterred revenue· December 31, 2012 5]6,223 

l,169,2&9 

Less: Cash Received - 20l 2 (i73,749 
Defe,red revenue - January 1, 2012 53&,7! 9 

1,212,468 

Balance, December 31, 2012 $ 0 

Sec auditor's report. 
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SECAUCUS MUNICIPAL UTILITIES AUTHORITY 

FINDINGS ANJ) RF.COMMENDATIONS 

DECEMRER 31, 20t2 AND 201 l 

NONE 
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